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ABSTRACT

This study aims to determine the effect of debt
to equity ratio and profitability on company
value with dividend policy as a moderating
variable in Consumer Industry Companies listed
on the Indonesia Stock Exchange 2015-2018.
The population in this study is a Consumer
Industry Companies. The sampling technique
used was purposive sampling, in order to obtain
17 companies with 4 years of observation to 68
observations. The data analysis tool uses
SmartPLS 3.0. The results of the analysis show
that the debt to equity ratio has a positive and
significant effect on company value,
profitability has no effect on company value,
dividend policy is able to moderate the effect of
debt to equity ratio and profitability on company
value and dividend policy is not able to
moderate the effect of profitability on company
value. Debt to equity ratio and profitability can
explain the value of the company value by
62.7% while the remaining 37.3% is explained
by other variables. Suggestions for company
value to be able to pay attention and regulate as
well as possible the level of utilization of the
profits obtained and the determination of
dividends to be distributed to investors in
making decisions related to increasing company
value.

Keywords: Debt to Equity Ratio, Profitability,
Company Value, Dividend Policy

INTRODUCTION

Every company will definitely do
various things to maintain its existence and
make a profit. One of the things a company
can do is to go public. This was done with
the aim of obtaining additional funds for
expansion purposes as well as to pay off
debt as well as improve the company's
capital structure. In addition, the purpose of
going public is to increase the company's
shareholders. The high or low value of the
company can be seen from how the
company bargains. If the company has great
prospects, the stock value will automatically
be high and vice versa.

In Indonesia, consumer goods are
one of the fastest growing businesses. This
can be seen from the level of Indonesia's
population which is increasing every year.
Along with a large population, the level of
public consumption also increases, making
Indonesia known to the world as an
investment target and able to improve the
company's financial condition as well as
attract investors.

The capital market is very important
for the Indonesian economy, because the
consequences of buying and selling shares
can increase economic activity in Indonesia.
Because, the capital market is an alternative
funding for companies so that they can
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operate on a larger scale so as to increase
company income and also open up vast
employment opportunities where it can
create prosperity for the outside community.

Company value can be influenced by
several factors, for example, profitability
ratios, dividend payments, solvency ratios,
etc. One of the ratios that can describe the
value of the company is tobin's g. Tobin's q
is a ratio proposed by Tobin (1967) where
the tobin ratio is able to describe how
effective management is in managing
existing resources by comparing the market
value of the stock added up by debt and
divided by the company's total assets.

The solvency ratio is the ratio used
to measure the extent to which the
company's assets are financed with debt,
meaning how much debt the company bears
compared to its assets. If the company has a
high solvency ratio, this will result in
greater losses, but there is also an
opportunity to earn greater profits. The
solvency ratio used by researchers in this
study is the debt to equity ratio where this
ratio can show the company's capital ability
to meet its obligations.

Return on assets (ROA) is an
indicator to measure the company's financial
performance and is a profitability ratio used
to measure the company's effectiveness in
generating profits by utilizing its total
assets. Companies that are able to utilize
their assets to the maximum will get
maximum profit, so that the dividends
distributed to investors have a large amount.
High dividends are able to attract investors
in the stock market. So with good
profitability, the value of the company will
also increase.

The third factor that affects the value
of the company is the dividend policy, the
dividend policy is reflected in the dividend
payout ratio, namely the percentage of profit
distributed in the form of cash dividends or
the ratio between dividends paid by a
company divided by the net profit of a
company in the financial year. The
relationship between the Debt to Equity
Ratio and dividends is that the higher the

debt owned, the smaller the company's
ability to fulfill its obligations to
shareholders in the form of dividends and
the worse the investor's assessment of the
company.

LITERATURE REVIEW
2.1 Company Value

According to Harmono (2009),
company value is the company's
performance as reflected by the stock price
formed by the demand and supply of the
capital market which reflects the public's
assessment of the company's performance.
Company valueis an investor's perception of
the company which is often associated with
stock prices. The stock price is a reflection
of the company's value. Basically the
company has a goal, namely maximizing the
welfare of the company's shareholders
(Sartono, 2010).
Tobin's Q=(Market Value of Equity +
Debt)/Total Asset

2.2 Debt to Equity Ratio

According to Raharjaputra (2011),
debt to equity (DER) measures the amount
of debt and funds from outside the company
against shareholder equity.

According to Kasmir (2014), the
DER is the ratio used to assess debt to
equity. This ratio is sought by comparing all
debt, including current debt with all equity.

According to Harahap (2013), the
formula for calculating the DER ratio is:
DER=Total Debt/Equity

2.3 Profitability

According to Sofyan (2010), the
profitability ratio is the company's ability to
earn profits through all capabilities, and
existing sources such as sales, cash, capital,
number of employees, number of branches
and so on.

According to Weygandt (2010), this
ratio measures the income or operating
success of a company for a certain period of
time. Profit, or lack thereof, affects a
company's ability to obtain debt and equity
financing.
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According to Brigham (2012), the
formula for return on total assets (ROA) is:
ROA=Net Profit/Total Assets

2.4 Dividend Policy

According to Kamaludin and
Indriani (2012), dividend policy includes
decisions about whether profits will be
distributed to shareholders or will be
retained for reinvestment in the company.

According to Tampubolon (2013),
dividend policy can reduce the value of
corporate share capital, because dividends
will be paid from retained earnings, so that
it will increase the debt/capital (debt/equity)
ratio of the corporation. The formula for
calculating the Dividend Payout Ratio is as
follows:
Dividend Payout Ratio=Dividend/Earning
After Taxes

2.5 Effect of Debt to Equity Ratio on
Company Value

Ogolmagai (2013), debt to equity
ratio (DER) has no relationship to company
value. Several things can be explained
regarding this research variable. Many
companies have a DER of more than 1
(one).

Rahmantio (2018), the DER has no
significant effect on the value of the
company, which means that the size of the
company's debt does not really affect the
value of a company.

Wicaksana (2018), DER has an
effect on company value, where DER is the
ratio used to assess debt to equity.

2.6 Effect of Profitability on Company
Value

Susilaningrum  (2016), return on
assets (ROA) has a significant effect on
company value. The company's profitability
as proxied by ROA describes the company's
ability to utilize its assets to earn a profit.

Suwardika (2017), profitability has
an effect on company value. Where, the
higher the value of profitability will have an
impact on increasing the value of the
company. If the company is able to generate

increased profits, it will have an impact on
increasing stock prices.

Siregar (2017), ROA has no
significant effect on company value. This
indicates that information regarding the rate
of return on the use of company assets for
investors is very limited because investors
also consider other information.

RESEARCH METHODS
3.1 Population, Sample
Determination Technique

The population in this study were 42
Consumer Industry Companies listed on the
Indonesia Stock Exchange in 2015-2018.
The sample obtained is 17 companies
multiplied by 4 years to 68 consumption
companies.

and Data

3.2 Research Design

According to Sugiyono (2012:13),
quantitative research can be interpreted as a
research method used to examine certain
populations  or  samples,  sampling
techniques are generally carried out
randomly, data collection uses research
instruments, data analysis is quantitative/
statistical with the aim of to test the
established hypothesis.

According to Soewadji (2012:34),
explanatory research aims not only to
explain a symptom or phenomenon but also
to provide an explanation of how the
relationship between the variables studied,
so that judging from its purpose,
explanatory research can be equated with
analytical descriptive research.

3.3 Data Collection Sources and
Techniques

The source of the data used by the
researcher is secondary data in the form of
financial statements of Consumer Industry
Companies listed on the Indonesia Stock
exchange in 2015-2018 with the website
www.idx.co.id.

3.4 Analysis Techniques in Partial Least
Square Method

The wvalue of the standardized
coefficient path is indicated by the arrow of
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the latent variable relationship. If the
standardized coefficient path value is 0.1,
then the effect of exogenous variables on
endogenous variables is significant. It can
also be assessed through the path coefficient
score indicated by the T-statistic value,
where the value must be 1.96 for two-tailed
tests and 1.64 for one-tailed tests at=5% (
Hair et al., 2010).

3.5 Coefficient of Determination

The final result of testing the
structural model and the significance of the
model is carried out using the bootstrap
method (non-parametric method) because

RESULT AND DISCUSSION
4.1 Descriptive Analysis

PLS does not use the assumption of
normally distributed data so that parametric
significance testing cannot be carried out
(Hair et al., 2014).

3.6 Hypothesis Testing

According to Hussein (2015), in
general, the explanatory research method is
a method approach that uses PLS. Testing
the hypothesis can be seen from the value of
t-statistics and probability values. For
hypothesis testing using statistical values,
for alpha 5% the t-statistic value used is
1.96.

Table 1: Descriptive Analysis
N | Mean | Median | Min Max | Std. Dev
X: (DER) 68 | 0.759 0.560 | 0.170 | 2.650 0.593
X2 (ROA) 68 | 0474 0.110 | 0.030 | 7.700 1.328
Y (Tobin’s Q) | 68 | 4.558 2.930 | 0.790 | 23.290 4.880
Z (DPR) 68 | 1.736 0.510 | 0.100 | 28.920 5.580

Based on Table 1 shows the debt to
equity ratio (X;) has an average value of
0.759. The maximum value of 2.65 is found
at PT. Unilever Indonesia, Tbk in 2017 and
the minimum value of 0.17 is at PT. Delta
Djakarta, Thk in 2017 and a standard
deviation of 0.593.

The return on assets (X;) has an
average value of 0.474. The maximum value
of 7.7 is found at PT. Chitose International,
Tbk in 2015 and a minimum value of 0.03 is
found at PT. Indofood Sukses Makmur, Thk
in 2015 with a standard deviation of 1,328.

Company value (Y) has an average
value of 4,558. The maximum value of
23,290 is found at PT. Unilever Indonesia,
Tbk in 2017 and the minimum value of 0.79
is at PT. Chitose International, Tbk in 2017
and the standard deviation of 4.88.

4.3 DISCUSSION

Dividend policy (Z) has an average
value of 1,736. The maximum value of
28.92 is found at PT. Chitose International,
Tbk in 2017 and a minimum value of 0.1 is
found at PT. Nippon Indosari Corporindo,
Tbk in 2015 and the standard deviation of
5.58.

4.2. Coefficient of Determination
The results of testing the inner
model which includes R Square are:
Table 2: Coefficient of Determination

R Square | R Square Adjusted
0.627 0.597

TOBIN’S Q

Based on Table 2 above, the debt to
equity ratio (X;) and profitability (X;) can
explain the company value (Y) of 62.7%
and the remaining 37.3% is explained by
other variables.

Table 3: Hypothesis Test Results of the Effect of Debt to Equity Ratio on Company Value

Original Sample (0) Sample Mean (M) Standard Deviation (STDEV) T Statistics (JO/STDEV]) P Values

DER->TOBINS'S 1402 132 0662 2116 0.035

DPE. Moderate DER->TOBINS'S Q 4855 4202 2075 2340 0.020

DPR. Moderate ROA->TOBINS'S Q 0164 0421 0529 0310 0.757

ROA->TOBINS'S Q 1179 1955 2092 0.564 0573
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4.3.1 Effect of Debt to Equity Ratio on
Company Value

Based on the results of the analysis
in Table 3, it can be seen that the results of
the hypothesis test of the effect of the debt
to equity ratio with company value have a
parameter coefficient of 1.402 with a t-
statistics significance value of 2.116>1.96
and a p-value value of 0.035<0.05. This
shows that the debt to equity ratio has a
positive and significant effect on company
value.

The results of the analysis prove that
the debt to equity ratio has a positive effect
on the value of Consumer Industry
Companies listed on the Indonesia Stock
Exchange in 2015-2018. That is, the higher
the debt to equity ratio, the higher the
company value. The level of debt to equity
ratio which reflects that the amount of debt
does not rule out the possibility that the
value of the company will also increase,
this is because the debts borrowed are used

properly.

4.3.2 Effect of Profitability on Company
Value

Based on the results of Table 3
analysis, it can be seen that the results of
hypothesis testing the effect of Return on
Assets with company value have a
parameter coefficient of 1.179 with a
significant t-statistics value of 0.564<1.96
and a p-value value of 0.573>0.05. This
shows that return on assets has no and
significant effect on company value.

This insignificant effect indicates
that how much the increase or decrease in
profitability does not affect the value of the
company and also means that high
profitability does not necessarily mean that
the value of the company will be higher as
well. Because investors do not only look at
the level of profit earned by a company but
also look at other factors before investing.

4.3.3 Dividend Policy Moderates the
Effect of Debt to Equity Ratio on
Company Value

Based on the results of Table 3
analysis, it can be seen that the results of
hypothesis testing the influence of the debt
to equity ratio with company value have a
parameter coefficient of 4.885 with a
significance value of t-statistics 2.34>1.96
and a p-value value of 0.02<0.05. This
shows that dividend policy is able to
moderate the effect of the debt to equity
ratio on company value.

Dividend policy is able to moderate
the effect of debt to equity ratio on
company value in consumption companies,
indicating that information on dividend
payment policy can strengthen or weaken
the effect of debt on company value.

4.3.4 Dividend Policy Moderates the
Effect of Profitability on Company Value

Based on the results of Table 3
analysis, it can be seen that the results of
hypothesis testing the effect of return on
assets with company value have a
parameter coefficient of -0.164 with a
significant t-statistics value of 0.31<1.96
and a p-value value of 0.757>0.05. This
shows that dividend policy is not able to
moderate the effect of return on assets on
company value.

Dividend policy is not able to
moderate the effect of profitability on
company value, meaning that information
on dividends that will be provided by
company management to investors cannot
strengthen and weaken company value. The
level of profitability can give investors a
positive indication of the value of the
company, but dividend policy is not able to
strengthen investors' assessment of the
company's shares when there is an increase
in profitability.

CONCLUSION AND SUGGESTION
The conclusions in this study are:

1. Debt to equity ratio has a positive and
significant effect on company value in
Consumer Industry Companies listed on
the Indonesia Stock Exchange for the
2015-2018 period.

International Journal of Research and Review (ijrrjournal.com) 91
Vol.8; Issue: 8; August 2021



Jesselin Chandra et.al. Effect of debt to equity ratio and profitability on company value with dividend policy as
a moderating variable in Consumer Industry Companies listed on the Indonesia Stock Exchange 2015-2018

2. Profitability has no effect on company Conflict of Interest: None
value in Consumer Industry Companies o
listed on the Indonesia Stock Exchange ~ S°urce of Funding: None
for the 2015-2018 period. REFERENCES
P e Pl sl ot te 1 e -, & Targ 2., o). T
. Effect of Leverage on Firm Value and How
company va_lue InConsumer !ndustry the Firm Financial Quality Influence on this
Companies listed on the Indonesia Stock Effect. World Journal of Management.
Exchange for the 2015-2018 period. 2. Desmon Asa Nainggolan, Subaraman.
4. Variables dividend policy is not able to (2014). Pengaruh  Kebijakan Hutang
moderate the effect of profitability on Terhadap Nilai  Perusahaan dengan
company value in Consumer Industry Kebijakan  Dividen sebagai Variabel
Companies listed on the Indonesia Stock Moderasi. Jurnal llmu Manajemen.
Based on the results of the research The Effect of Profitability, Liquidity,
that researchers have put forward, the L‘?;’r?r.‘":geD"’.m% F'ngGI.r owth of ';/:”(;‘ V?.I”e
: . with its Dividend Policy as a Moderating
suggest!ons that researchers can give are as Variable. International Journal of
follows: Managerial Studies and Research (IJMSR).
1. The researcher hopes that further 4 Fepria, Annisa. (2019). Efek Kebijakan
researchers who use the same discussion Dividen sebagai Variabel Moderasi pada
topic can increase the scope of the Pengaruh  Kebijakan ~ Utang  dan
research by increasing the period so that Profitabilitas terhadap Nilai Perusahaan.
it can be seen more clearly the influence Fakultas Ekonomi Universitas Negeri
of the independent variable on the Yogyakarta. _
company value Variable, and replace the 5. Ghoza!l, Imam. (2008) Str-UCturaI Equatlpn
moderating variable or replace and add Modeling, Metode Alternatif dengan Partla_ll
the independent variable to be studied b%ail\s/ter?i?gggeilpc?neegg:zng. Badan Penerbit
such as the cyrrent ratio, company size 6. Ghozali, Imam & Latan H. (2012). Partial
and other variables that affect the va_lue Least Square: Konsep, Teknik dan Aplikasi
of the company, as well as using SmartPLS 2.0 M3. Semarang: Badan
different research objects to get better Penerbit Universitas Diponegoro.
results for the Indonesian economy, 7. Hussein, Ananda Sabil. 2015. Penelitian
especially for companies listed on the Bisnis dan Manajemen Menggunakan
Indonesia Stock Exchange. Partial Least Squares (PLS) dengan
2. The researcher hopes that the company smartPLS 3.0. _
value to be able to pay attention and 8. Kayobi, I. G. M. A., & Desy Anggraeni.
regulate as well as possible the level of (2015). Pengaruh Debt to Equity Ratio
utilization of the profits obtained and the (TEES)’ (?:r:)t SI’(UT;;?I lf:fj;a(rzgﬁ)'tg;]‘gggg
dgter_mlnatlon O.f d|V|den(_1$ to _be Nilai Perusahaan. Jurnal Akuntansi dan
distributed to investors in making Keuangan
decisions related to increasing company g Mery, K. ., Zulbahridar, Z., & Kurnia, P.
value. (2017). Pengaruh Likuiditas, Leverage dan
3. The researcher hopes that investors or Profitabilitas Terhadap Nilai Perusahaan
potential investors who will invest to be dengan Kebijakan Dividen sebagai Variabel
able to understand better in investing by Moderasi pada Perusahaan Pertambangan
considering debt, profitability and yang Terdaftar di Bursa Efek Indonesia
dividend po“cy in a company to give a T?.hun 2011-2014 Doctoral Dissertation,
good picture in the future. Riau University. N _
10. Morrisan. (2014). Metode Penelitian Survei.
Acknowledgement: None Jakarta: Kencana.
International Journal of Research and Review (ijrrjournal.com) 92

Vol.8; Issue: 8; August 2021



Jesselin Chandra et.al. Effect of debt to equity ratio and profitability on company value with dividend policy as
a moderating variable in Consumer Industry Companies listed on the Indonesia Stock Exchange 2015-2018

11.

12.

13.

14.

15.

16.

17.

Ogolmagai, N. (2013). Leverage
Pengaruhnya Terhadap Nilai Perusahaan
pada Industri Manufaktur yang Go Public
di Indonesia. Jurnal EMBA: Jurnal Riset

Ekonomi,  Manajemen,  Bisnis  dan
Akuntansi.

Puspitaningtyas, Zarah. (2017). Efek
Moderasi  Kebijakan  Dividen dalam

Pengaruh Profitabilitas terhadap Nilai
Perusahaan Manufaktur. Jurnal Akuntansi,
Ekonomi dan Manajemen Bisnis.
Rahmantio, 1., Saifi, M., & Nurlaily, F.
(2018). Pengaruh Debt to Equity Ratio,
Return on Equity, Return on Asset dan
Ukuran Perusahaan Terhadap Nilai
Perusahaan (Studi pada Perusahaan
Pertambangan yang Terdaftar di Bursa
Efek Indonesia Tahun 2012-2016). Jurnal
Administrasi Bisnis.
Soewadji, Jusuf.  (2012).
Metodologi  Penelitian.  Jakarta:
Wacana Media.

Sinulingga, Sukaria. (2013). Metodologi
Penelitian. Edisi 3. Medan: USU Press.
Siregar, J. A. J. S. 2016. Pengaruh Return
on Asset (ROA) Terhadap Nilai Perusahaan
dengan Pengungkapan Corporate Social
Responsibility (CSR) sebagai Variabel
Pemoderasi pada perusahaan Manufaktur
yang terdaftar di Bursa Efek Indonesia
(BEI). Jurnal Audit dan Akuntansi Fakultas
Ekonomi (JAAKFE).

Sugiyono. (2012). Metode Penelitian Bisnis.
Cetakan Keenam Belas. Bandung: Alfabeta.

Pengantar
Mitra

20.

21.

22.

Solvabilitas Terhadap Nilai Perusahaan
dengan Pengungkapan Corporate Social
Responsibility (CSR) sebagai Variabel
Moderasi. Jurnal  Profita: Kajian Illmu
Akuntansi.

Suwardika, I. N. A., & Mustanda, I. K.
(2017). Pengaruh  Leverage, Ukuran
Perusahaan, Pertumbuhan Perusahaan, dan
Profitabilitas Terhadap Nilai Perusahaan
pada Perusahaan Properti. E-Jurnal
Manajemen UNUD.

Tahu, G. P., & Susilo, D. D. B. (2017).
Effect of Liquidity, Leverage and
profitability to The Firm Value (Dividend
Policy as Moderating Variable) in
Manufacturing Company of Indonesia Stock
Exchange. Research Journal of Finance and
Accounting.

Wicaksana, A. W, Abdul Q. D, &
Muhammad Khoirul ABS. (2018). Analisis
Pengaruh Return on Assets (ROA), Earning
Per Share (EPS), dan Debt to Equity Ratio
(DER) Terhadap Nilai Perusahaan (Studi
Empiris pada Perusahaan yang Tercantum
dalam Indeks LQ45 Bei Periode 2013-
2016). Jurnal llmiah Riset Manajemen.

How to cite this article: Chandra J, Toni N,
Hutagalung G et.al. Effect of debt to equity ratio
and profitability on company value with
dividend policy as a moderating variable in
Consumer Industry Companies listed on the

Indonesia

Stock  Exchange  2015-2018.

International Journal of Research and Review.

18. Sujarweni, Wiratna. (2014). Metodologi ~ 2021; 8(8): 87-93. DOI: https://doi.org/10.
Penelitian. Yogyakarta: Pustaka Baru Press. 52403/ijrr.20210813
19. Susilaningrum, C. (2016). Pengaruh Return
on Assets, Rasio Likuiditas, dan Rasio
*kkkkk
International Journal of Research and Review (ijrrjournal.com) 93

Vol.8; Issue: 8; August 2021



